8.5 Effects of Changing the Conditions on Investments and Loans
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Calculator Calculator
where:

P is the principal or the present value

A is the amount or the future value

I is the total accumulated interest

r is the interest rate per year

i is the interest rate per compounding period

n is the total number of compounding periods

m is the number of compounding periods per year
t is the time (in years)
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Example 2. Margaret can finance the purchase of a $949.99 refrigerator one of two ways:
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Example.3 Suppose you need $10 000 iears to repay some college expenses. Compare the amounts you
would need to invest in these three optionsteTeach your goal.
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