9.1 Saving Alternatives
A Bank Accounts
Type

Chequing Account

Saving Account

Description

✓

most basic transactional account you can
have
account you can use every day

✓

help you achieve short and long term saving
goals

Deposits (cash and cheques)
Withdraw money (at ATMs, bank tellers,
etc.)
One-time purchases (groceries, gas, etc)
One-time or pre-authorized payments
Transfers (between accounts of the
same institution)
Interac e-Transfer® transactions

✓

saving up for a larger purchase, such as a
vacation, a car, or even a down payment for
your house
a great account for your ‘rainy day fund’. (car
repairs, washing machine stops working)

✓

Ideal for every day purchases, such as
making bill payments or buying groceries

✓

✓

Higher number of transactions you can
perform per month

Some savings account may earn interest
depending on the tier and your account
balance

✓

Back up fund for unplanned expenses or
can help you achieve your financial goals

✓

Can incur additional transaction fees

✓

Not meant to be used as an account for
day-to-day transactions

✓
When to Use

✓
✓
✓
✓
✓
✓

Pros

Cons

✓

You don’t earn any interest on the
balance you maintain in your account*

✓

B Chequing Accounts Fees
Take a look at the following table from TD Bank to solve Example 1.

Example 1. James was a student enrolled at Sheridan College. He has a TD Minimum Chequing Account at TD
Bank. James made 20 transitions over the month of December 2019.
a) How much money did James pay as fees for his account in December 2019?

b) On January 1st 2020, James dropped from college and made 15 transitions on his chequing account. How much
money did James pay as fees for his account in January 2020?
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Take a look at the following table from TD Bank to solve Example 2.

Example 2. Mr. G has a TD Every Day Chequing Account at TD bank. He has about 35 transitions per month. Which
option is better?
a) to keep into this account the minimum amount of money in order to have no monthly fees

b) to open a saving account at 2% interest rate per year compounded monthly and pay the monthly fees on his
chequing account

C Cash withdrawal from an ATM
Take a look at the following table from TD Bank to solve Example 3.

Example 3. While traveling to USA, Sabbi made a withdrawal of US $2500 from non-TD ATM charging US $2 for the
transition. The exchange rate set by Visa International is 1.3. How much money in CAD will Sabbi be charged on his
TD chequing account?
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